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% UAE Raises the Bar: A New Standard for AML Accountability
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The Central Bank of the UAE has imposed a AED 20 million AML penalty on a foreign
bank branch, alongside a personal sanction against members of its compliance
leadership. The enforcement action reinforces a broader regulatory shift: supervisors
are increasingly assessing not only compliance frameworks, but also whether
institutions and individuals can demonstrate effective governance and measurable
AML outcomes.

® What it Means for Compliance

AML programmes are no longer evaluated on policies alone. Regulators expect
institutions to evidence effective controls, robust governance, and clear oversight.
Compliance leaders should ensure that responsibilities, decision-making, and
monitoring activities are properly documented and demonstrably effective.
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This enforcement action reflects a wider trend towards outcome-based supervision
and growing individual accountability. As regulatory expectations continue to
increase, well-governed compliance programmes are becoming a competitive
advantage rather than simply a regulatory obligation.

@ Actionable Takeaway
Review your AML governance framework, oversight responsibilities, and control

effectiveness. Ensure that key decisions, monitoring activities, and compliance
outcomes are documented and can withstand increasing supervisory scrutiny.

Quantum Readiness Is Becoming a Regulatory Expectation

FINMA has issued new guidance on quantum computing, signalling that quantum
resilience is no longer solely a cybersecurity concern. For Swiss financial
institutions, the focus is shifting towards governance, strategic planning, and the
ability to demonstrate preparedness for emerging technology risks before they
become immediate regulatory issues.

® What it Means for Compliance

Quantum readiness is becoming part of broader operational resilience and
governance expectations. Institutions should begin assessing quantum-related risks,
develop transition plans towards quantum-safe cryptography, maintain an inventory
of cryptographic assets, and consider long-term threats such as "harvest now,
decrypt later" attacks. Third-party providers should also be included in transition
planning.
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FINMA is reinforcing a familiar regulatory theme: institutions are expected to
anticipate emerging risks rather than react once they materialise. Similar to Al
governance and cyber resilience, quantum preparedness is evolving into a board-
level governance responsibility that requires strategic oversight and documented
planning.

@ Actionable Takeaway
Assess your organisation's quantum readiness today. Develop a roadmap for
quantum-safe cryptography, identify critical cryptographic assets, evaluate long-

term data exposure, and ensure governance frameworks incorporate quantum risks
as part of enterprise-wide resilience planning.

FATF Warns of Growing Financial Crime Risks in Digital Assets

The Financial Action Task Force (FATF) has warned that organised crime groups are
exploiting digital assets to move billions in illicit funds. Its latest review highlights
increasing use of stablecoins, unhosted wallets, and regulatory inconsistencies
across jurisdictions, reinforcing the need for stronger, globally aligned compliance
frameworks.

® What it Means for Compliance

Digital asset risks are becoming more sophisticated and increasingly cross-border.
Financial institutions should strengthen transaction monitoring, sanctions screening,
blockchain analytics, and risk-based controls for unhosted wallets. Compliance
programmes should also account for regulatory fragmentation rather than relying
solely on local minimum requirements.
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FATF's findings demonstrate that effective compliance is becoming a strategic
differentiator in the digital asset sector. As financial crime techniques evolve,
institutions that combine advanced technology with intelligence-driven compliance
and strong governance will be better positioned to manage risk, maintain market
access, and build regulatory trust.




@ Actionable Takeaway

Review your digital asset risk framework with a focus on stablecoin exposure,

unhosted wallet controls, cross-border compliance obligations, and financial crime
intelligence capabilities. Ensure your compliance programme is designed to evolve
alongside emerging threats rather than simply meeting today's regulatory baseline.

L Takeaway

Across today's regulatory developments, one theme stands out: governance is
becoming the foundation of innovation. Whether the topic is digital assets, Al, cyber
resilience, or financial crime, regulators increasingly expect firms to demonstrate
proactive risk management rather than reactive compliance.

For financial institutions and digital asset firms, the priorities are clear:
e Build governance frameworks that anticipate emerging regulatory expectations

e Embed compliance into innovation initiatives from the outset rather than
retrofitting controls later

e Strengthen operational resilience through documented oversight, accountability,
and effective risk management
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How Scale Compliance Helps You Stay Ahead:

e Crypto Payments for Luxury Goods - Buy high-end watches, real estate, and
other assets securely with crypto.

e Exchange Services - Convert crypto to fiat and vice versa with full regulatory
compliance.

e Escrow Services - Protect high-value transactions with secure and transparent
escrow solutions.

e Compliance & Regulation - Stay ahead of AML, KYC, and evolving digital asset
regulations.

Financial innovation is happening fast. Are you ready?

& Visit scalecompliance.com to learn more.



http://scalecompliance.com/
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